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TAGS: EIND, Cl 
SUBJECT: ANACONDA 

REF: SANTIAGO 3662 

1. AMBASSADOR AND DCM MET WITH QUIGLEY AND ANACONDA TEAM AFTER- 
NOON SUNDAY, JUNE 23, AT OUR INVITATION. QUIGLEY REPORTED FOLLOWING: 

2. ATMOSPHERE CONTINUES GOOD. ANACONDA CONVINCED GOC 
WORKING HARD FOR AGREEMENT. EACH NEGOTIATING SESSION INCLUDES 
CONSIDERABLE BYPLAY BETWEEN SAEZ AND PHILIPPI, REVEALING LATTE 
STRUGGLIGU CPTH PROBLEM OF JUSTIFYING POSITION GOC MAY ULTIMATELY 
AEHPT. QUIGLEY HAS MADE CLEAR HE WILL NOT ACCEPT GOC PUBLIC 
RATIONALE FOR SETTLEMENT WHICH CRITICAL OF ANACONDA PAST PERFORMANCE, 
AND ALSO HAS DOUBTS RE ANY FORMULA WHICH WOULD ALLOW GOC TO CLAIM 

IT HAD APPLIED EXCESS PROFITS AMENDMENT IN REACHING A SETTLEMENT. 
NEGOTIATING SESSION HELD SUNDAY MORNING AS PLANNED; NEXT SESSION 
SCHEDULED FOR MONDAY MORNING, JUNE 24. 

3. QUIGLEY HAS TOLD SAEZ THAT IF THEIR TALKS DO NOT PRODUCE AGREE- 
MENT, HE WANTS TO STATE ANACONDA POSITION TO APPROPRIATE JUNTA 
MEMBER, PRESUMABLY ADMIRAL MERINO. SAEZ HAS ACCEPTED THIS, BUT 
HAS ASKED QUIGLEY TO WAIT FOR RESULTS OF PRESENT TALKS. QUIGLEY 
HAS AGREED TO DO SO, BUT IS TENTATIVELY PLANNING DEPART SANTIAGO 
THURSDAY, JUNE 27. IF TENTATIVE AGREEMENT CAN BE REACHED, THIS 
WOULD PERMIT HIM TOUCH BASE IN WASHINGTON JUNE 28 OR JULY 1, AND 
PRESENT PROPOSALS TO REGULARLY-SCHEDULED ANACONDA BOARD MEETING 
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JULY 2. QUIGLEY WILL KEEP US INFORMED. 
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